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SUBJECT: EXIM BANK FINANCING FOR LEBANON 

REF: BEIRUT 786 

1 . EXIM BANK BELIEVES IT PREMATURE TO DISCUSS ANY NEW 
FINANCING IN LEBANON UNTIL WE HAVE SATISFACTORY RESOLUTION 
OF DELINQUENCY ON AN EXISTING CREDIT AND CLARIFICATION OF 
SITUATION REGARDING CLAIMS PAID BY EXIM BANK TO U.S. BANKS 
AND EXPORTERS UNDER GUARANTEE AND INSURANCE PROGRAMS. 
FURTHER, IT APPEARS INAPPROPRIATE TO RESUME LENDING 
ACTIVITIES UNTIL ECONOMIC/POLITICAL SITUATION HAS STABIL- 
IZED TO EXTENT WE CAN FIND REASONABLE ASSURANCE OF REPAY- 
MENT EXIM BANK'S LEGISLATION REQUIRES. EXIM BANK DOES NOT 
ISSUE GENERAL LINES OF CREDIT; HOWEVER, WHEN SITUATION 
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IMPROVES, EXIM BANK COULD CONSIDER LENDING FOR SPECIFIC 
PROJECTS OR SPECIFIC EXPORT TRANSACTIONS IN LEBANON. 

2. THE DELINQUENCY REFERRED TO IS ON CREDIT 2616 IN FAVOR 

OF THE PTT FOR AN EARTH STATION GUARANTEED BY THE MINISTRY 
OF FINANCE. AMOUNT DELINQUENT ON THIS CREDIT IS DOLS. 
509,022.23 CONSISTING OF THREE INSTALLMENTS OF PRINCIPLE 
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AMOUNTS TO DOLS. 445,078.80 AND DOLS. 63,943.43 IN INTEREST. 

FURTHER, PAYMENT IS DUE MARCH 1, 1977, WITH PRINCIPLE OF 
DOLS. 148,359.60 PLUS INTEREST OF DOLS. 22,071.02 FOR A 
TOTAL OF DOLS. 170,430.62. 

3. CONCERNING CLAIMS EXIM BANK HAS PAID OUT DOLS. 1.45 
MILLION UNDER 85 CLAIMS ALL DUE TO LOSSES UNDER WAR RISK. 

A FURTHER DOLS. 2.06 MILLION IN CLAIMS IS PENDING. WHILE 
EXIM BANK WILL PURSUE THESE CLAIMS AGAINST THE INDIVIDUAL 
OBLIGATORS, WE WOULD ALSO BE INTERESTED IN KNOWING WHAT 
PROVISION THE GOVERNMENT OF LEBANON MIGHT BE CONSIDERING 
FOR COVERING SUCH WAR LOSSES. 

4. WE FEEL FIRST ORDER OF BUSINESS WOULD BE TO SETTLE 
THESE MATTERS, THIS APPLIES PARTICULARLY TO DELINQUENCY 
ON FINANCE MINISTRY PAYMENT. WE HAVE IMPRESSION SOCIETE 
NOUVELLE DE LA BANQUE DE SYRIE ET DU LIBAN WILL CONTINUE 
TO MAKE GOOD AS GUARANTOR ON PHOENICIA HOTEL CREDIT 
NO. 1090 WHICH HAD BEEN DELINQUENT. 

VANCE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, CREDIT, CLAIMS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 26-Feb-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE043134 

Document Source: CORE 

Document Unique ID: 00 

Drafter: CHAMMOND:LF 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770066-1343 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977026/aaaaaetp.tel 

Line Count: 83 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: ad93acc9-c288-dd1 1-92da-001cc4696bcc 
Office: ORIGIN XMB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 BEIRUT 786 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3369492 
Secure: OPEN 
Status: NATIVE 

Subject: EXIM BANK FINANCING FOR LEBANON 
TAGS: EAID, ETRD, LE 
To: BEIRUT 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/ad93acc9-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



